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What i1s the CDM - Incentives
CDM-

Industrialized countries (Al)

—To assist in meeting their emission
limitation commitments

%
Investors Project participants
|30 ‘ 2
CDM project ' *
private business, activity private business,
governments, NGQOs CDM

governments, NGQOs

Developing countries (Non-Al)

—To assist in achieving

sustainable development
%
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CDM - Players CDM-

e COP/MOP

e CDM Executive Board (supported by technical panels and
working groups) CDM

e The UNFCCC secretariat

e Designated national authorities (DNA) (DNA)

e Designated operational entities (DOE) (DOE)

e Project participants




The Project Cycle

>

>

Project Activity Design (PDD and project developers)

Proposal of a New Baseline and/ or Monitoring Methodology

Use of an Approved Methodology
Validation of the CDM project activity (DOE)
CDM

Registration of the CDM project activity (Executive Board)
CDM

Certification/ Verification of the CDM project activity (DOE)
CDM /

Issuance of CERs (Executive Board)

Status: 31 May 2007
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Types of Methodologies/Project
Activities under CDM
CDM /

« Small Scale CDM (non A & R) methodologies

for projects with emission reduction limits of:
CDM  A&R

» max output of 15MW or eq. (Type 1l-renewable
energy)
15 I-

» max output of 60 GWh per year (Type 11 -
Improvements in energy efficiency)

60 11-

» Less than or equal to 60 kt CO2 eq. annually (Type 111
-other project activities)

6 CO> 111-
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Types of Methodologies/Project
Activities under CDM

CDM /
« Small Scale CDM methodologies for A & R projects
(SSC A & R):
A&R CDM

» Limit of 8 kt CO> per year 8 CO>

e Large Scale methodologies for non A & R projects:
A&R

» No limit
e Large Scale methodologies for A & R projects:

A&R
> No limit
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Project Activities (Few Key Areas)

Energy Efficiency and fuel switch (industry, agriculture, transportation,
residential, commercial sectors)

Additives in cement

Cogeneration

Waste Heat Recovery

Renewable Energy (Wind, solar, biomass)
Biofuels

Methane avoidance, capture and energy generation

N20O reduction through primary, secondary of tertiary catalysts in Nitric
Acid/ Caprolactam plants. / N20

PFC destruction in Aluminium industry PFC

HFC destruction projects HFC .,. I




PROJECTS BY SCOPE

Distribution of registered project activities by scope

(08 Mining/mineral
production (0.559%)

(07) Transport (0.16%)
(06) Construction (0,009

(04 Manufacturing industries
(5.49%)
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Methodologies - Process the Basics

Bottom up approach!

Submission Meth Panel Executive Board

Made by PPs Recommends for: Agrees to:

(through DOEs) -approval/consolidate -Approve/consolid
/ ate (A) /

- ) -re-consideration -Preliminary

-non-approval Recommendation

a 2

2 Public input / desk -Non-approval
review of submission ©)

[/ @ and public input ‘
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Elements of a CDM Methodology |
CDM I

Project Boundary
— Spatial extent of boundary, emission sources within boundary
Applicability Conditions
Baseline Scenario
— Baseline alternatives
Additionality
— Would the project happen under business as usual scenario?

Determining baseline emissions

— Emissions that would have occurred in the absence of the project activity
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Elements of a CDM Methodology 11
CDM 11

Estimating project emissions
Leakage Estimations
— Net change of anthropogenic emissions occurring outside the project

boundary that is measurable and attributable to the implementation
of the CDM project activity.

— CDM

Emission Reductions = BL -Project -Leakage

Emissions Emissions

Monitoring
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Approved Methodologies In
the Oil and Gas Sector

AMOOO09 Recovery and utitization of gas from oil wells thatwould™
otherwise be flared
AMOO0OO09

AMOO37 Flare (or vent) reduction and utilization of gas from oil wells as a
feedstock
AMOO037

AMOO043 Leak reduction from a natural gas distribution grid by replacing
old cast iron pipes or steel pipes without cathodic protection with
polyethylene pipes

AMO0043

AMOQO55 Baseline and Monitoring Methodology for the recovery and
utilization of waste gas in refinery facilities
AMOO55
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AMOOOQO9 Recovery and utilization of gas from oill
wells that would otherwise be flared

Baseline scenario |




AMOQO37 Flare (or vent) reduction and utilization of
gas from oil wells as a feedstock

Basetine scenarito




AMOO043 Leak reduction from a natural gas distribution grid by
replacing old cast iron pipes or steel pipes without cathodic
protection with polyethylene pipes

Basetine scenario

Leakage of natural gas

CH4

Cast iron pipes or steel

pipes without cathodic

Protection

Polyethylene pipes

: :

Leakage of natural
gas




AMOOS55 Baseline and Monitoring Methodology for the
recovery and utilization of waste gas in refinery facilities

Baseline scenario : ]
Project scenario

Waste gas




Information Sources |

UNFCCC CDM website (http://cdm.unfccc.int)

UNFCCC CDM News Facility (Requirement to register as a
UNFCCC CDM web site user (join) -> automatically
subscribed)

Interactive map with registered project activities
(http://cdm.unfccc.int/Projects/MapApp)

CDM project search
(http://cdm.unfccc.int/Projects/projsearch.html)

CDM EB meetings are web cast (internet)

Q&A sessions are held in conjunction with COPs/SBIs
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Information Sources 11

Approved methodologies, SSC and A & R
http://cdm.unfccc.int/methodologies

Forms, PDDs
http://cdm.unfccc.int/Reference

Request for clarification on application of approved methodologies

http://cdm.unfccc.int/methodologies/PAmethodologies/Clarifications

Request for revision of methodologies

http://cdm.unfccc.int/methodologies/PAmethodologies/Revisions
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THANK YOU




